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Distressed Area Sales/lUse Tax Deferral

Program

Theinfor mation contained in thisfact sheet iscurrent asof thedateof publication and isin-
tended only asgeneral information. It doesnot cover every aspect of thisincentive. Not all
possibleapplicationsof thisprogram arediscussed. Thisfact sheet doesnot alter or super sede
any administrativeregulationsor rulingsissued by the Department.

L TheDistressed AreaSales/
UseTax Deferral Program
grantsadeferral of salesuse
tax for manufacturing, re-
search and development, or

- computer-rel ated businesses
(excluding light and power

businesses) locating in specific geographical aress.

The sales/usetaxeson qualified construction and

equipment costsarewaived when al qualifications

aremet for aspecified period of time.

s |

NOTE: If you applied for and received a Dis-
tressed Area Sales/Use Tax Deferral Certificate
prior to August 1, 1999, your qualificationsand
conditionsfor deferral of thetaxesaredifferent.

The salesand/or usetaxesfor businesses|ocatedin
distressed areas, Community Empowerment Zones
(CEZ), or acounty containing aCEZ arewaived
when all program requirements have been met and
verified. Theserequirementsinclude:

[1 Theprojectiscertified asoperationally complete;

[ All purchasesareverified asdligible by the
Department of Revenue; and

[0 Thefacility isused for qualified manufacturing
activitiesduring theyear inwhich theinvestment
project iscertified asoperationally completeand
thefollowing sevenyears.

August 1999

Employment requirementsareexplained later inthis
fact sheet.

Thisprogram expireson July 1, 2004.

ELIGIBLE AREAS

NOTE: Thelist of eligible areasisrevised
annually (effective July 1 through June 30).
Businesses making investment or hiring deci-
sions should be awar e that a specific area may
not be on thelist every year. Before making a
final investment or hiring decision based on
these programs, the business should call the
Special Programs Division at (360) 753-5545 to
determinedligibility of thearea.

[0 Rura Counties: Countieswitha
populationdensity of fewerthan || © ©

100 people per square mile. JULY
Thisdesignationisrevised 1
annually on July 1 based on

popul ation figuresannounced by

the Officeof Financial Management.

(1 Community Empowerment Zones(CEZ): A
designated CEZ or acounty containing aCEZ.
CEZshave acontinuing statusand are not
reevauated annually or removed fromthelist.

Please see the designated area table included in
thispublication.



Designated Areas
Population Density Basisand CEZs

August 1, 1999 - June 30, 2000

County

Sales Tax
Deferral 82.60

B& O Job
Credit 82.62

Adams

Asotin

Benton

Chelan

Cldlam

XXX PX X

XXX [X X

Clak

Columbia

Cowlitz

Douglas

Ferry

Franklin

Garfidd

Grant

GraysHarbor

X PX XX X X X X

XX PXPX X X PX X

Island

Jefferson

X

X

King

CEZ+ COUNTY

CEZ ONLY

Kitsap

CEZ+ COUNTY

CEZ ONLY

Kittitas

Klickitat

Lewis

Lincoln

Mason

Okanogan

Pacific

Pend Orellle

XXX X X XX X

XPXPX PP PXPX X

Pierce

CEZ+ COUNTY

CEZ ONLY

San Juan

X

X

Skagit

X

X

Skamania

X

X

Snohomish

Spokane

Stevens

X

>

Thurston

Wahkiakum

WallaWalla

Whatcom

Whitman

Yekima

XX PXPX X

XXX XX

REQUIREMENTS/QUALIFICATIONS

Thebusinessmust belocated in oneof theédligible
countiesor areas.

Thebusinessmustinvestinfacility construction,
expanson, or machinery and equipment acquisition.
Themachinery and equi pment must be new tothe
businessor the state and must beintegral and neces-
sary tothe operation of theeligiblebusinessactivity.

Used machinery quaifies. A new buildingisnot
required.

The cost of the expansion or modernization of an
existing facility qualifiesif floor spaceor production
capability isincreased.

Congtruction costsfor aqualified leased building are
eligiblefor the program, provided the benefit of the
deferral ispassed onto thequalified businessinthe
form of reduced rent OR the underlying ownership of
thebuilding, machinery, and equipment vestswith the
same person(s).

Cogenerationfacilitiesthat are part of amanufacturing
facility qualify ontheportionthat isused to generate
power for on-siteconsumption.

EMPLOYMENT REQUIREMENTS

Employment requirementsfor businesseslocat-
inginaCEZ, or acounty containingaCEZ are:

(1 Atleast onequalified employment position must
be created for every $750,000 of investment on
which adeferral isrequested.

[1 Thenew qualified employment positionscreated
must befilled by personswho, at thetime of
hiring, areresidents of the CEZ within the county
wheretheinvestment project islocated. Applica-
tionfor thedeferral must be madeto the Depart-
ment PRIOR to hiring the CEZ employee.

[ Thisemployment requirement must be met by the
end of the calendar year following theyear the
investment project isoperationally complete. If the
requirement isnot met, the deferred tax will be
declared immediately due.

All costsof theinvestment project, including labor and
sarvicesperformedintheplanning, instdlationand
construction of the project, are used to determinethe
eligibleportionfor deferral.



APPLICATION

An application must befiled with the Depar tment
of Revenue PRIOR toinitiation of construction
or taking possession of machinery or equipment.
Oncean application isfiled, construction or
possession of machinery or equipment may
begin. Thegranting or denial of theapplication
can take up to 60 days.

A copy of theDistressed Area Application for Sales
and Use Tax, and the Distressed Area Application for
Sdesand Use Tax Deferral for Lessor areincludedin
thispublication.

Additional applicationsmay be obtained by contacting
the Telephone Information Center at 1-800-647-
7706 (TTY 1-800-451-7985) or you can havethem
faxed by calling the Fast Fax system at (360) 786-
6116 and requesting code number 811002 or code
number 811008 for the L essor application.

The Department of Revenue must approveor deny
applicationswithin 60 days. If approved, aTax
Deferral Certificateisissued to the businessto pro-
videto vendorsand contractorsat thetime of pur-
chase. If denied, the businessmay appeal thedecision
to the Department’ sAppea sDivision.

USE OF THE DEFERRAL CERTIFICATE

Thedeferrd certificate allowsvendorsand contrac-
torsto sdll to approved bus nesseswithout charging
retail salestax. Salesand usetax may be deferred on
threekindsof expenditures.

1. Qudifiedbuildings;
2. Qudified machinery and equipment; and

3. Labor and servicesrendered inthe planning,
installation and construction of the project.

The purpose of the Distressed AreaDeferral program
istoreievemanufacturing firms, undertaking qudified
investment projectsindigiblearess, of theobligation
to pay tax ontheretail construction services. How-
ever, itisnot acomprehensive saleand usetax
exemption. Thedeferral doesnot extendto prime
construction contractorsor subcontractors. It does

not relieve contractorsor subcontractorsof their
obligation to pay tax onthe purchaseor rental of
tools, equipment, and suppliesthat are not incorpo-
rated into thefina project, eventhough the ultimate
cost of thetax ispassed on to the person making the
invesment.

EMPLOYEE TRAINING B&O TAX CREDITS

A B& Otax creditisavailableto businessesthat have
received approval for the Distressed AreaSalesUse
Tax Deferral Program after January 1, 1996 and who
provide employeejob training at no cost to the

employee.

Themaximum annud credit abusinessmay useis
$5,000. Thecredit iscomputed by multiplying the
approved training cost by 20 percent.

Applicationswill be accepted by the Department of
Revenue, but will bereturned to and approved by the
Employment Security Department. I approved, the
Employment Security Department will sendthe

bus nesswritten confirmation and the Department of
Revenuewill send thebusinessan affidavit to claimthe
tax credit onthe Combined Excise Tax Return.

Questions about the application should bereferred to
the Employment and Training Division of theEmploy-
ment Security Department at (360) 438-4644.

Questionsrdating to the use of the Employee Training
B& O Tax Credit should bereferred to the Depart-
ment of Revenue at (360) 902-7045.

LAWS AND RULES

[ Chapter 82.60 Revised Code of Washington
(RCW) — Tax Deferrasfor Investment Projects
inDistressed Areas

(1 Washington Administrative Code (WA C) 458-20-
24001 — Salesand usetax deferral — Manufac-
turing and research/devel opment facilitiesin
distressed areas

The Department of Revenuewill, upon request,
provide copiesof thelawsand administrativerules.


http://www.dor.wa.gov/forms/pdf/811002.pdf
http://www.dor.wa.gov/forms/docs/811002.doc
http://www.dor.wa.gov/forms/docs/811008.doc
http://www.dor.wa.gov/forms/pdf/811008.pdf

PUBLICATIONSORDER FORM

The Department of Revenue offersnumerous publications covering awiderange of topics. These publica

tionsareavailable upon request from any Department of Revenuefield office, or by calling the Telephone
Information Center at 1-800-647-7706, or by completing thisform and mailing it to: Department of Revenue,
Taxpayer ServicesDivision, PO Box 47478, Olympia, WA 98504-7478. Many of these publicationsarealso

available onthe Department’sInternet web site at http://dor.wa.gov.

B W

1 Street Address:

I City, Sate, Zip:

P
Contact Person:
B

usiness Name;

I QuANTITY  PUBLICATION

Guideto Compl eting the Combined
Excise Tax Return

Active, Nonreporting Business
Aircraft Taxes

Audit Process

Below Minimum

Business and Occupation Tax
Business Tax Overview

Child Care Operators

Cigarette Tax

Collection Process

Deferrals, Credits and Exemptions
Electronic Funds Transfer
Electronic Filing

Farm Use Tax

Fast Fax

Fish Taxes

Hazardous Substance Tax

High Technology B& O Tax Credit
Homeowner’s Guide to Property Tax
Horse Industry Tip Sheet

How to Amend Your Combined
Excise Tax Return

New Business Handbook
Nonprofit Organizations

LEASE SEND PUBLICATION(S) TO:

O
—1
T
oy
Y

Outline of Mgjor Taxes
Personal Property Tax

Property Tax Deferrals for Senior
Citizens and Disabled Persons

Property Tax Exemptions for Senior
Citizens and Disabled Persons

Resale Certificate

Real Estate Transactions and Use Tax
Retail Sales Tax

Small ClaimsHearings

Taxpayer Rightsand Responsibilities
Tax, Title and Registration of Boats
Temporary Business Registration
Unclaimed Property

Use Tax

Excise Tax Advisory (ETA)

identify by number

Numerical listing and titlesof ETAS
Special Notice

identify by number and title
Tax Topicsarticle reprint

pleaseinclude code, issue and article
WAC (Rule)

identify by number
Washington Tax Facts

identify by name




Department of KRevenue

Telephone Information Center
1-800-647-7706

FIELD OFFICE LOCATIONS

2101 AthAveSuite 1400 mophemoadt St Suite A gsé;éﬁmg%z%igm
ve Stite PO Box 1176

gﬁ? S‘l"éOGradY Wey SEATTLE 98121-2300 BELLINGHAM 98227-1176 (425) 356-2911

O Do 877 (206) 956-3002 (360) 676-2114

4407 N Division St
Suite 300

SPOK ANE 99207-1685
(509) 482-3800

RENTON 98057-0877
(425) 277-7300

734 E First St Suite B
PO Box 400

PORT ANGEL ES98362-0064
(360) 457-2564

630 N Chelan Suite B3
PO Box 220

WENAT CHEE 98807-0220
(509) 663-9714

gﬁﬁle Qoulto Cr Way 1714 S 16th Ave
BREMERTON 98312-4394 éggK) '5'\45A_ 3?3;’25713
(360) 478-4961
22 W Kennewick Ave
110 W Market St PO Box 7207
PO Box 1018 K ENNEWI| CK 99336-0616
ABERDEEN 98520-0209 (509) 585-1501

(360) 533-9312

Target Place Complex 8008 NE Fourth Plain Blvd 3315 South 23rd St
2735 Harrison Ave NW Suite 320 Site 300

PO Box 12900 PO Box 1648 TACOM A 98405-1605
OL Y M Pl A 98508-2900 VANCOUVER 98668-1648 (253) 593-2722

(360) 753-3181 (360) 260-6176

To inquire about the availability of this publication in an
alternate format for the visually impaired or a language other
than English, please call (360) 753-3217. Teletype (TTY)
users, please call 1-800-451-7985

&9 Printed on recycled paper
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